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Abstract:

Recent economic research has highlighted the importance of labor-
market and welfare-state mechanisms in the explanation of individual
attitudes towards immigration. By contrast, political scientists argue that
attitudes are mostly determined by individual cultural values and beliefs.
This paper takes a fresh look at this debate and contains the following
contributions to the literature. First, we address the problem that
unobserved cultural values and beliefs might be correlated with
education, a potential source of bias in the estimations. Second, we
compile a detailed database on the education levels of immigrants and
natives and on the degree of fiscal redistribution in European countries.
Third, our econometric estimates rely on a simple structural model,
taking individual heterogeneity (with respect to education) explicitly into
account. The structural model enables us to evaluate quantitatively the
importance of the labor-market and welfare-state channels and of other
individual factors (such as cultural values and beliefs). Our results show
that the labor-market and welfare-state mechanisms play a significant
role in explaining individual attitudes. However, the quantitative
importance of these two mechanisms turns out to be rather limited
compared to other individual factors.
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